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Efficiency

More New Baseload Electric Plant Costs
...combined cycle gas technology is still the preferred choice

300 -

Natural Gas iIs Efficient Relative to
Other Electricity Generation Fuels

~ 100 T

%50 -

0

T I T T I T
GGas Coal Hydro Wind Nuclear Solar Solar
CCGT Thermal PV

Source: ExxonMobil; Deutsche Bank

Scott W. Tinker, BEG, 2002 QAd1023



Economic Stability
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Economic Well-Being
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Resource Availability
& Sustainability
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U.S. Natural Gas
An Unconventional Future
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Tight Gas, Shale Gas, CBM
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Policy & Investment
Tight Gas Resources

*Advanced Stimulation Technology
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MAJOR PRODUCTIVE TIGHT GAS BASINS
(Technically Recoverable Resources)
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Policy & Investment
Shale Gas Resources
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MAJOR PRODUCTIVE DEVONIAN SHALE BASINS
Technically Recoverable Resources
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Policy & Investment
Coalbed Methane Resources
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MAJOR PRODUCTIVE COALBED METHANE BASINS
(Total Most Likely Resources)
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Deep Gas
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i MAJOR PRODUCTIVE DEEP (>15,000 FT) GAS BASINS
(Total Most Likely Resources)
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Deep Water Gas
Salt Tectonics

Seismic Studies
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MAJOR PRODUCTIVE DEEP-WATER GAS BASINS
(Total Most Likely Resources)

(8.9 Tcf) ./

/1 Pacific Slope { j i z
7

)
\

71 Tcf

(12.4 Tcf
Texas Slope

(4.3 Tcf) v
>

0 400 mi =

i

0 600 km / Eastern Gulf Slope
(7.6 Tcf)

Louisiana Slope lx

Gulf of Mexico OCS
(47.7 Tcf)

Jt;eeiié’g‘y’"‘“ Data: PGC (2001)

QAc9716¢

Scott W. Tinker, BEG, 2002 QAd1023



Policy & Investment
Creating Unconventional Resources

Unc. Gas Maior Basins
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Summary

Efficiency, economy, environment and resource
avalilability all point towards a natural gas future.

Natural gas will come increasingly from
“unconventional sources”, and history shows that a
balance between production incentives and technology
Investment will result in the creation of new
unconventional natural gas resources.

The Federal/Private research and technology
Investment ratio needs to be increased if the U.S.
transition to natural gas is to be smooth.
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